HOW STRONG  IS  BRITAIN ?
Dominions have sufficient raw materials to build up
industries of their own, but they lack populations big
enough and centralized enough to support such
industries by their purchasing power. It is possible to
build up industries in the Dominions to work for export
purposes, but industries based on home consumption
can be built up to a limited extent only at the moment.
This is particularly true of the Union of South Africa,
where just about two million white people live in a
country very rich in natural resources. The seven
million coloured inhabitants represent only a very low
volume of purchasing power. Despite this South Africa
has experienced remarkable industrial development in
recent years. Above all, the basic industry on which
all war industries depend has been built up, the steel
industry. Since the great works of the Iron and Steel
Industrial Corporation opened up at the beginning of
1934 steel production has increased rapidly. In 1933
South Africa's production of steel amounted to 40,000
tons only, but by the beginning of 1938 it was 400,000
tons. Further, this production is no longer based on
imported scrap, as was customary in the early days, but
largely on South African ores, which are very valuable.
In the meantime industries producing half-finished
goods have developed in connection with the steel
industry, such as the production of piping, wire, screws,
etc.
Chromium, manganese ore, copper and tin are other
important metals which are mined in the Union. In
addition South African industry has sufficient supplies
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